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TAX IMPLICATIONS OF TERANGA DEMERGER 
 

 
 
As part of the demerger of Teranga Gold Corporation (“Teranga”) from Mineral Deposits Limited (“MDL”), a class ruling 
was sought from the Australian Taxation Office (“ATO”) on the tax implications of the demerger. 
 
MDL is pleased to advise that the ATO has released Class Ruling CR 2010/78 on 22 December 2010 that confirms: 

(1) An MDL shareholder who was a resident of Australia at the time of the demerger and who held their MDL shares on 
capital account can choose demerger roll-over relief for their MDL shares. 

(2) MDL shareholders are required to recalculate the cost base and reduced cost base of their MDL and Teranga shares 
by apportioning the cost base of their MDL shares before the demerger over the MDL shares and corresponding 
new Teranga shares received under the demerger. The apportionment must be done on a reasonable basis having 
regard to the market values (just after the demerger) of the MDL and Teranga shares. 
 
Based on the volume weighted average price of the MDL shares (as traded on the ASX) and Teranga shares (as 
traded on the TSX) over the five days from 7 December 2010 (when Teranga commenced trading on the TSX) to 
13 December 2010, a reasonable apportionment of the cost base is 38.47% to MDL shares and 61.53% to the 
new Teranga shares. 

(3) For the purposes of determining eligibility for a discount capital gain, the Teranga shares received by an MDL 
shareholder will be taken to have been acquired on the date the shareholder acquired, for capital gains tax 
purposes, the corresponding MDL shares. 

(4) The demerger dividend received by MDL shareholders as part of the demerger is NOT assessable income for MDL 
shareholders and the demerger dividend is NOT subject to dividend withholding tax. 

 
The above is a summary of the Class Ruling and should not be relied upon as advice.  Shareholders are advised to refer 
directly to the Class Ruling and seek their own independent advice in relation to the tax consequences of the demerger.  
The Class Ruling can be found on the MDL website or located using the ATO website at ato.gov.au by selecting Law, 
rulings & policy>Ruling & ATO View>Public rulings & determinations>Taxation>Class rulings. 
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